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Appropriated Accounts
Departm

ental Offices

Departmental Offices

Program Summary by Budget Activity
(Dollars in thousands)

Appropriation
FY 2007 FY 2008 FY 2009

Enacted Enacted President’s 
Budget

Increase/ 
Decrease

Percent 
Change

Salaries and Expenses $216,348 $248,360 $273,895 $25,535 10 .3%
  Executive Direction 19,728 20,749 21,592 843 4 .1%
  Economic Policies and Programs 38,393 44,242 45,853 1,611 3 .6%
  Financial Policies and Programs 24,695 29,465 34,735 5,270 17 .9%
  Terrorism and Financial Intelligence 47,540 56,775 61,712 4,937 8 .7%
  Treasury-wide Management and Programs 16,748 18,505 19,009 504 2 .7%
  Administration Programs 69,244 78,624 90,994 12,370 15 .7%
Subtotal, Departmental Offices - S & E $216,348 $248,360 $273,895 $25,535 10 .3%
  Offsetting Collections - Reimbursables 19,800 19,800 18,500 (1,300) (6 .6%)
Total Program Operating Level $236,148 $268,160 $292,395 $24,235 9 .0%

Explanation of Request

The FY 2009 Pres�dent’s Budget request for the 
Departmental Offices (DO) Salar�es and Expense 
account prov�des fund�ng to stab�l�ze and �mprove 
the Department’s debt management systems; 
�mprove �ts ab�l�ty to prepare the domest�c and 
�nternat�onal financ�al serv�ces sector for natural or 
man-made d�sasters; bu�ld an Operat�ons Center 
to �mprove the Department’s ab�l�ty to respond to 
financ�al cr�ses; enhance the Department’s capac�ty 
to adm�n�ster sanct�ons aga�nst terror�st groups and 
the�r sponsors; perform t�mely legal rev�ews for the 
Comm�ttee on Fore�gn Investment �n the Un�ted 
States (CFIUS); �mprove the Department’s �nternal 
counter�ntell�gence and secur�ty capab�l�t�es; and 
allow the Department to �ncrease �ts role as a leader 
�n the area of financ�al �ntell�gence. 

DO’s top pr�or�t�es and proposed �n�t�at�ves support 
each of the Department’s strateg�c goals: Effect�vely 
Manage U.S. Government F�nances; Ensure U.S. 
and World Econom�es Perform at Full Potent�al; 
Prevent Terror�sm and Promote the Nat�on’s 
Secur�ty Through Strengthened Internat�onal 
F�nanc�al Systems; and Promote Management and  
Organ�zat�onal Excellence.

Total resources requested to support DO act�v�t�es for 
FY 2009 are $292,�95,000, �nclud�ng $27�,895,000 
from d�rect appropr�at�ons and $�8,500,000 from 
offsett�ng collect�ons and re�mbursable programs.

Purpose of Program

DO’s m�ss�on �s to promote the cond�t�ons for 
prosper�ty and stab�l�ty �n the Un�ted States and 
to encourage prosper�ty and stab�l�ty �n the rest of  
the world.  

As the headquarters bureau for the Department 
of the Treasury, DO prov�des leadersh�p �n such 
cr�t�cal areas as econom�c and f�nanc�al pol�cy, 
terror�sm and financ�al �ntell�gence, and general 
management.  DO �s respons�ble for Treasury pol�cy 
d�rect�on and formulat�on, and supports Treasury’s 
role �n lead�ng the country and the world to more 
prosperous and stable econom�es through �mprov�ng 
financ�al and econom�c systems, promot�ng a safe and 
secure Amer�ca, and collect�ng the revenue due to  
the government.  

DO Funding History 
[Dollars in Thousands]

FY 2007

FY 2008

FY 2009

$0 $50,000 $100,000 $150,000 $200,000 $250,000 $300,000

Executive Direction

Economic Policies and Programs

Financial Policies and Programs

Terrorism and Financial Intelligence

Treasury-wide Management and Programs

Administration Programs

  Offsetting Collections - Reimbursables



Department of the Treasury – Budget in Brief FY 2009

�4

DO FY 2009 Budget Highlights
(Dollars in thousands)

Appropriation Amount

FY 2008 Enacted $248,360
  Changes to base: 
    Base Realignment: $0
      OIA - Global Finance 1,000
      OIA - Base Realignment (1,000)
    Maintaining Current Levels (MCLs): $6,082
      Non-Pay Inflation Adjustment 2,396
      Pay Annualization 837
      Pay Inflation Adjustment 2,849
    Initiative Annualization: $4,433
      IA - Annualization of FY 2008 Initiative 748
      OFAC - Annualization of FY 2008 Initiatives 986
      OIA - Annualization of FY 2008 Initiatives 1,465
      TFFC - Annualization of FY 2008 Initiatives 803
      TP - Annualization of FY 2008 Initiatives 431
    Non-Recurring Costs: ($1,500)
      SCIF (1,500)
    Transfers In: $1,724
      DOIT - Disaster Recovery 1,724
  Subtotal FY 2009 Changes to Base $10,739
Total FY 2009 Base $259,099
  Program Changes: 
    Program Increases: $14,796
      DF - Debt  Management Office Analytical Support 3,000
      DF - Ensuring National Security Through CIP 1,300
      DO - Operations Center 6,200
      OFAC - State Sponsored Terrorism (Iran and Sudan) 1,380
      OGC - General Counsel Support for CFIUS 483
      OIA - Counterintelligence and Security Capabilities  
      Enhancement  

1,433

      OIA - Global Finance Mission 1,000
  Subtotal FY 2009 Program Changes $14,796
Total FY 2009 President’s Budget Request $273,895

FY 2009 Budget Adjustments

FY 2008 Enacted 
The FY 2008 enacted d�rect appropr�at�on for DO 
�s $248,�60,000.

Base Realignment
Office of Intelligence Analysis (OIA) - Base 
Realignment -$1,000,000 / +0 FTE A port�on 
of base fund�ng w�ll be transferred w�th�n the 
DO budget to support the Global F�nance  
In�t�at�ve.

OIA - Global Finance $1,000,000 / +0 FTE The 
FY 2009 Budget proposes $2 m�ll�on for the OIA 
Global F�nance In�t�at�ve, of wh�ch $� m�ll�on w�ll be 
transferred w�th�n the DO budget to fund personnel 
and adm�n�strat�ve support costs.  A more deta�led 
descr�pt�on of th�s �n�t�at�ve can be found �n the 
“Program Increases” sect�on below.

Maintaining Current Levels (MCLs)
Adjustments Necessary to Maintain Current 
Levels +$6,082,000 / +0 FTE Funds are requested 
for: FY 2009 cost of the January 2008 pay �ncrease 

of $8�7,000; proposed January 2009 pay ra�se of 
$2,849,000; and non-labor related �tems such as 
contracts, travel, suppl�es, equ�pment and GSA rent 
adjustments of $2,�96,000.

Initiative Annualization
Funds are requested for complet�ng the full-year 
cost and FTE real�zat�on of pos�t�ons from enacted  
FY 2008 �n�t�at�ves.

Office of International Affairs (IA) - Annualization 
of FY 2008 Initiative +$748,000 / +4 FTE In FY 
2008, funds were enacted to recru�t �nvestment flow 
analysts and other spec�al�sts ass�gned to rev�ew�ng 
transact�ons filed w�th the CFIUS.  Th�s funct�on 
�s necessary to prov�de adequate support for, and 
measure progress toward, ach�ev�ng the IA object�ve 
of ensur�ng nat�onal secur�ty and �ncreas�ng econom�c 
growth. 

Office of Foreign Asset Control (OFAC) - 
Annualization of FY 2008 Initiatives +$986,000 
/ +5 FTE In FY 2008, resources were enacted to 
cont�nue the Treasury Department's efforts �n 
combat�ng terror�st networks and state sponsors 
of terror�sm.  New Execut�ve Orders w�th respect 
to Sudan and Syr�a were �ssued �n 2006, and the 
Adm�n�strat�on �s extens�vely engaged w�th respect 
to Iran.  Fund�ng was also enacted to expand the 
weapons of mass destruct�on (WMD) sanct�ons 
program by strengthen�ng OFAC's ab�l�ty to track, 
�dent�fy, and des�gnate financ�ers and other supporters 
of WMD prol�ferat�on.  F�nally, add�t�onal support 
was enacted to expand enforcement capac�ty �n 
support of �nvest�gat�on and block�ng act�v�t�es, wh�ch 
are cr�t�cal to the enforcement of sanct�ons. 

OIA - Annualization of FY 2008 Initiatives 
+$1,465,000 / +9 FTE In FY 2008, fund�ng was 
enacted to expand OIA's analyt�c programs to meet 
�ncreased demands and expand the breadth and depth 
of �ts analyt�c coverage.  Resources were prov�ded 
to �ntegrate Treasury further �nto the Intell�gence 
Commun�ty (IC), thereby �ncreas�ng Departmental 
access to cr�t�cal �ntell�gence, and expand �ts ab�l�ty 
to coord�nate on terror�st-f�nanc�ng and WMD 
prol�ferat�on matters.  F�nally, fund�ng was enacted 
for OIA’s Office of Intell�gence Support to prov�de 
�ntell�gence to the Secretary, Deputy Secretary and 
other sen�or Treasury leadersh�p on a full range 
of pol�t�cal, econom�c, and secur�ty matters to 
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the Secretary, Deputy Secretary and other sen�or  
Treasury leadersh�p.  

Office of Terrorist Financing and Financial Crimes 
(TFFC) - Annualization of FY 2008 Initiatives 
+$803,000 / +4 FTE In FY 2008, resources were 
enacted for add�t�onal pol�cy adv�sors ded�cated to 
d�srupt�ng terror�st financ�al networks �n the Western 
Hem�sphere, Afr�ca and the M�ddle East-South As�a 
nexus, br�ng�ng together the U.S. government tools 
ava�lable to law enforcement and nat�onal secur�ty 
agenc�es.  Fund�ng was also prov�ded to target rogue 
reg�mes such as North Korea and other s�gn�ficant 
nat�onal secur�ty hot spots (�nclud�ng Afghan�stan, 
Pak�stan, Ind�a, and Central As�a).  

Office of Tax Policy (TP) - Annualization of  
FY 2008 Initiatives +$431,000 / +2 FTE In  
FY 2008, funds were enacted to �ncrease tax pol�cy 
analyt�cal support.  TP presently has only l�m�ted 
capab�l�ty to produce analyses for a narrow range of 
tax pol�cy changes. Add�t�onal resources ded�cated 
to th�s analys�s w�ll afford est�mates of the full effect 
of tax pol�cy changes to dec�s�on-makers �n order 
to �nform tax pol�cy determ�nat�ons. The resources 
requested w�ll fac�l�tate product�on of these est�mates 
for proposed Federal tax leg�slat�on. 

Non-Recurring Costs
Sensitive Compartmented Information Facility 
(SCIF) -$1,500,000 / +0 FTE Of the $� m�ll�on �n 
SCIF fund�ng enacted �n FY 2008, $�.5 m�ll�on �s 
non-recurred �n FY 2009.  

Transfers In
Departmental Office Information Technology 
(DOIT) - Disaster Recovery +$1,724,000 / +0 FTE 
The FY 2009 Budget proposes to transfer fund�ng for 
�ts d�saster recovery s�te from the Department-w�de 
Systems and Cap�tal Investments Program account 
to the DO Salar�es and Expenses account due to the 
fact that the funds are for cont�nu�ng operat�ons 
and not development.  The DO d�saster recovery 
s�te was establ�shed �n 2002 at another government 
s�te �n West V�rg�n�a.  The servers, workstat�ons, and 
network dev�ces were procured and �nstalled as part 
of the seat management contract.  The fixed cost of 
equ�pment, labor, and leased telecommun�cat�ons 
l�nes �s a mandatory expense that w�ll cont�nue �n 
perpetu�ty.  The requested resources w�ll be used to 
fund those must-pay �tems and enable the d�saster 
recovery s�te to rema�n operat�onal.  

Program Increases
Office of Domestic Finance (DF)- Debt  Management 
Office Analytical Support +$3,000,000 / +2 FTE A 
complete revamp of the Office of Debt Management's 
(ODM) �nformat�on technology systems �s necessary 
to equ�p dec�s�on makers w�th better models so that 
more accurate and t�mely project�ons can be made.  
Th�s w�ll result �n more effect�ve financ�ng of the 
federal government and w�ll �ncrease the rel�ab�l�ty 
of cruc�al data on wh�ch the cap�tal markets rely.  
Invest�ng �n ODM’s systems w�ll put the Treasury 
Department �n a pos�t�on to s�gn�ficantly reduce 
the r�sk of operat�onal fa�lure, better manage �ts 
$9 tr�ll�on debt portfol�o and �mprove nat�onal 
secur�ty.  Secur�ng the ODM �nfrastructure through 
mult�ple fa�lsafe mechan�sms and backup fac�l�t�es 
w�ll ensure that the U.S. Treasury market rema�ns 
the most �mportant sovere�gn �ssuer �n global  
cap�tal markets.  

DF - Ensuring National Security Through the 
Office of Critical Infrastructure Protection (CIP) 
+$1,300,000 / +0 FTE Th�s fund�ng w�ll help 
protect the Amer�can financ�al serv�ces sector aga�nst 
d�sasters, e�ther natural or manmade.  The m�ss�on 
of th�s office �s to lead the efforts of the Bank�ng and 
F�nance Sector to ma�nta�n and �mprove the secur�ty 
and res�l�ence of the U.S. financ�al �nfrastructure.  
In�t�at�ves currently underway have made a d�rect and 
pos�t�ve �mpact on cooperat�ve publ�c-pr�vate sector 
efforts to �dent�fy threats and vulnerab�l�t�es, to share 
cr�t�cal �nformat�on, and to work together to m�t�gate 
r�sks to the sector, and protect the U.S. economy and 
our nat�onal secur�ty.  Add�t�onal fund�ng w�ll allow 
for further �nternat�onal exerc�ses w�th ent�t�es such 
as the European Central Bank; extens�ve mapp�ng of 
the financ�al sector; and the establ�shment of secure 
commun�cat�ons w�th financ�al �nst�tut�ons.

DO - Operations Center +$6,200,000 / +24 FTE 
The global scope of the Treasury Department’s 
operat�ons requ�re a 24/7 response capab�l�ty. The 
Treasury Operat�ons Center w�ll act as a fus�on center 
for the process�ng, d�ssem�nat�on and coord�nat�on 
of cr�s�s management act�ons of pol�cy offices.  It 
w�ll have the capab�l�ty to mon�tor �nternat�onal and 
domest�c financ�al markets; coord�nate act�ons w�th 
Federal agenc�es, fore�gn governments, and global 
financ�al markets; and manage the Department of 
the Treasury’s global operat�ons on a da�ly bas�s.  
The center w�ll �nclude representat�ves from key 
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Treasury Department pol�cy offices, and prov�de 
them w�th necessary commun�cat�on equ�pment and 
�nformat�on technology.

OFAC - State Sponsored Terrorism (Iran and Sudan) 
+$1,380,000 / +4 FTE The FY 2009 Budget proposes 
to enhance OFAC’s capac�ty to effect�vely adm�n�ster 
and �mplement the appl�cat�on of econom�c sanct�ons 
to state sponsors of terror�sm, such as Iran and Sudan, 
as well as terror�sts, terror�st groups and the�r support 
networks.  OFAC requests add�t�onal sanct�ons 
�nvest�gators; enforcement, compl�ance, l�cens�ng, 
block�ng, and c�v�l penalt�es officers; Freedom of 
Informat�on Act spec�al�sts; and program adv�sor 
and records management spec�al�sts to support  
these efforts.

Office of General Counsel (OGC) - General Counsel 
Support for the Committee on Foreign Investment 
in the United States (CFIUS) +$483,000 / +2 FTE 
The office of the Ass�stant General Counsel for IA 
requ�res add�t�onal legal support so that �t may meet 
the �ncreased demand to support cl�ents work�ng 
on the Treasury-cha�red Comm�ttee on Fore�gn 
Investment �n the Un�ted States.  The number of 
cases rev�ewed by CFIUS has substant�ally �ncreased, 
as has the scrut�ny accorded to each case.  Treasury 
Department attorneys are �nvolved much earl�er �n 
the process of case rev�ew and are devot�ng far more 
t�me to each case �n order to exam�ne jur�sd�ct�onal 
�ssues and part�c�pate �n �nteragency d�scuss�ons 
of poss�ble m�t�gat�on agreements when potent�al 
nat�onal secur�ty threats are present.

OIA - Counterintelligence and Security Capabilities 
Enhancement  +$1,433,000 / +3 FTE Fund�ng th�s 
�n�t�at�ve �s cr�t�cal to the Department’s efforts to 
address current and emerg�ng threats that affect �ts 
nat�onal secur�ty m�ss�on.  These �nclude: prevent�ng 
esp�onage �n the Department; thwart�ng adversar�al 
threats to our personnel, programs, and fac�l�t�es; 
and �dent�fy�ng and m�t�gat�ng threats from theft 
or comprom�se of Treasury-cr�t�cal programs.  As 
Treasury's nat�onal secur�ty m�ss�on �ncreases, Treasury 
becomes a greater target of fore�gn adversar�es.  
Th�s �n�t�at�ve bu�lds on a recent Departmental 
Counter�ntell�gence assessment.

OIA - Global Finance +$1,000,000 / +10 FTE Th�s 
�n�t�at�ve prov�des $2 m�ll�on, �nclud�ng a real�gnment 
of $� m�ll�on �n base resources, and �0 pos�t�ons to 

fund the Global F�nance In�t�at�ve.  These resources 
w�ll enable OIA, Treasury’s �ntell�gence component, 
to effect�vely leverage �nformat�on from the IC to 
prov�de act�onable �ntell�gence to sen�or pol�cymakers 
�n support of targeted financ�al measures, and to play 
a cr�t�cal role �n enabl�ng coord�nat�on across the IC 
on matters related to financ�al �ntell�gence.  

Explanation of Budget Activities

Salaries and Expenses
Executive Direction ($21,592,000 from direct 
appropriations and $700,000 from reimbursable 
programs)  Prov�des d�rect�on and pol�cy formulat�on 
to the Department, and �nteracts w�th Congress and 
the publ�c on Departmental pol�cy matters.

Economic Policies and Programs ($45,853,000 
from direct appropriations and $3,200,000 from 
reimbursable programs) Mon�tors domest�c and 
�nternat�onal econom�c cond�t�ons and collects and 
analyzes financ�al data, �nclud�ng fore�gn cred�ts and 
cred�t guarantees.

Financial Policies and Programs ($34,735,000 
from direct appropriations and $4,300,000 from 
reimbursable programs) Mon�tors and prov�des 
econom�c and financ�al pol�cy expert�se �n the areas 
of domest�c finance and tax pol�cy.

Terrorism and Financial Intelligence ($61,712,000 
from direct appropriations and $4,000,000 from 
reimbursable programs) Develops and �mplements 
strateg�es to counter terror�st financ�ng and money 
launder�ng.

Treasury-wide Management and Programs 
($19,009,000 from direct appropriations and 
$2,700,000 from reimbursable programs) Prov�des 
strateg�c plans and pol�cy d�rect�on �n the fields of 
human resources, �nformat�on technology secur�ty, 
and f�nanc�al adm�n�strat�on that �nclude the 
formulat�on and management of the budget.

Administration Programs ($90,994,000 from direct 
appropriations and $3,600,000 from reimbursable 
programs) Prov�des operat�onal support and shared 
serv�ces to all offices w�th�n DO.  Act�v�t�es �nclude 
account�ng, budget, human resources, �nformat�on 
technology, procurement, fac�l�t�es support, and 
travel serv�ces.   
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DO Performance by Budget Activity

Budget Activity Performance Measure
FY 2005 FY 2006 FY 2007 FY 2008 FY 2009

Actual Actual Actual Target 
Met? Target Target

Economic Policies and 
Programs

Number of new trade and investment negotiations 
underway or completed (Oe)

N/A N/A N/A N/A Baseline 6

Financial Policies and 
Programs

Number of open material weaknesses closed (Oe) Met Met Not Met ✗ Met Met

Terrorism and Financial 
Intelligence

Number of countries that are assessed for 
compliance with the Financial Action Task Force 
(FATF) 40+9 recommendations (Ot)

49 5 6 ✓ 12 12

Treasury-wide Management 
and Programs

Complete investigations of EEO complaints within 
180 days (%) (Oe)

36 20 51 .6 ✓ 50 50

Treasury-wide Management 
and Programs

Injury and illness rate Treasurywide-including DO 
(Oe)

2 .8 1 0 ✓ 1 .4 1 .4

Key:  Oe - Outcome Measure, E - Efficiency Measure, Ot - Output/Workload Measure, and M - Management/Cust . Satisfaction

Legislative Proposals

The Budget proposes leg�slat�on to g�ve the Secretary 
of the Treasury the ab�l�ty to manage the government’s 
short-term excess operat�ng cash more effic�ently.  
Under the current author�ty, wh�ch �s cod�fied at �� 
U.S.C. �2�, the Government �s author�zed to �nvest 
�ts short-term excess cash �n obl�gat�ons of the Un�ted 
States Government and depos�tary �nst�tut�ons, 
pr�nc�pally banks, sav�ngs and loan assoc�at�ons, 
and cred�t un�ons.  Th�s �n�t�at�ve would enable the 
Secretary of the Treasury to broaden �nvestment 
opt�ons and �mprove earn�ngs on �nvestments.  Th�s 
�n�t�at�ve �s expected to �ncrease the �nterest earn�ngs 
on the Treasury’s �nvestment of short-term excess 
cash by approx�mately $�0 m�ll�on a year.  Such 
earn�ngs would be depos�ted �n the general fund of 
the Treasury.

Th�s proposal �s cons�stent w�th recommendat�ons �n 
the September 2007 GAO report ent�tled “Treasury 
has Improved Short-Term Investment Programs, but 
Should Broaden Investments to Reduce R�sks and 
Increase Return.”  In �ts report GAO suggests that 
Congress cons�der prov�d�ng the Secretary of the 
Treasury w�th broader author�ty �n the des�gn of an 
expanded repossess�on program.  Spec�fically, GAO 
recommended that Treasury explore the reallocat�on 
of �ts short-term �nvestments and, �f prov�ded the 
author�ty to do so, �mplement a permanent expanded 
repossess�on program that would meet Treasury’s 
short-term �nvestment object�ves wh�le ma�nta�n�ng 
current m�n�mal r�sk �nvestment pol�c�es.

Description of Performance

Treasury has demonstrated pos�t�ve results �n 
reach�ng �ts planned performance for the major�ty 
of �ts econom�c pol�cy, financ�al pol�cy, and terror�sm 
measures reported �n FY 2007.  Th�s �ncludes 
successful efforts to �ncrease the number of new Free 
Trade Agreements (FTAs), �mprove Internat�onal 
Monetary Fund (IMF) effect�veness, decrease the 
var�ance between est�mated and actual rece�pts, 
�ncrease the number of outreach engagements w�th 
char�table and �nternat�onal financ�al commun�t�es, 
and �ncrease the number of open c�v�l penalty 
cases that are resolved w�th�n the statute of  
l�m�tat�ons per�od.  

In FY 2007, Treasury met all performance goals 
related to the�r Equal Employment Opportun�ty 
(EEO) measures.  The Department �s now focus�ng on 
develop�ng effect�ve d�spute prevent�on and alternat�ve 
d�spute resolut�on programs that are v�ewed as fa�r 
and object�ve by employees and managers.  Treasury 
also �nst�tuted serv�ce level standards to assess the 
performance of the Treasury Compla�nt Mega Center, 
and has plans to �ncrease overs�ght at the center to 
ensure cont�nuous �mprovement of operat�ons.  

The Department has comm�tted �ts resources to 
develop�ng and replac�ng performance measures 
for the Offices of Internat�onal Affa�rs, Econom�c 
Pol�cy, Domest�c F�nance, Fore�gn Asset Control, 
Intell�gence and Analys�s, and Terror�sm F�nanc�ng 
and F�nanc�al Cr�mes w�th more mean�ngful ones that 
al�gn w�th the Treasury Strateg�c Plan �n FY 2008.




